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play only an insignificant role. On the basis of these considerations
the exports to Japan can be raised to about Rs. 60-75 crores
by the end of the Third Plan and to about Rs. 90-110
crores by the end of the Fourth. The rate of expansion
in the latter period would be lower than in the former,
but not very different from the estimated expansion of industrial
output and presumably total imports in Japan.
Most of the expansion to Japan is concentrated in two commodi-
ties : iron ore and raw cotton. Since the destination is only one
country the formulation and the execution of the policies needed to
attain this order of magnitude would be relatively easier to accom-
plish here than elsewhere. Even with this expansion, the share of
Japan in India's total exports by 1970 would not be much different
from that in the inter-war period (see Tables 1 and 2).
Centrally Planned Economies. India's trade with these economies
was almost stagnant throughout the inter-war and the early post-war
periods. But in contrast to our experience with the other traditional
partners (industrial countries in the Westj, this stagnation cannot
be attributed to a saturation in demand for the commodities that
India traditionally exports. The reasons were two-fold. Firstly,
the trade policies in these countries centred on importing capital
and intermediate goods and restricting very severely all other forms
of imports. Secondly, there was nearly a total absence of trade
and other contacts between them and India.
The possibilities of export expansion to these markets do not seem
to be restricted, as with our traditional trade partners, by any lack
of need on their part for the products which India has been export-
ing. The growth of these economies over the last few decades has
proceeded at a rapid pace without recourse to products that
India traditionally exports to the western countries. It
may well be that these materials, so far not available or only
inadequately available in their markets, would command a
marked cost advantage.4 The, barriers against enlarged trade are
non-economic in character. With the steady removal of the two
factors impeding the growth of such trade (and that is the general
trend), exports of the traditional commodities in this direction can
be expanded very rapidly-—at a rate considerably higher than the
4 A detailed and careful study of these markets would, it seems, provide
a very valuable basis for formulating the policies for export expansion.

